





















































11. Provide Pre-Closing and Closing Activities.

We will assist in arranging for the closing of each financing. We will assist
counsel in assuming responsibility for such arrangements as they are required,
including arranging for or monitoring the progress of bond printing, qualification
of issues for book-entry status, signing and final delivery of the securities and
settlement of the costs of issuance.

Costs and Expenses

We are proposing a not to exceed fee of $24,500, which would include attending two meetings,
plus out of pocket expenses not to exceed $1,500. Additional meetings will be billed at $1,500
per meeting. If the CFD formation and bond issuance is not completed by June 30, 2011, we
reserve the right to re-negotiate our fee to be compensated for additional time incurred. Payment
of our fees will be contingent on and payable at the closing of the debt issue undertaken to
finance the Project.

The table below reflects our hourly rates in effect as of the date of this proposal.

Personnel Hourly Rate
Executive OfFICErS ....ommeeneeeeeeeeeeeeeeeeeeeeeeeeeea e $300.00
Principals.......coo i $290.00
Senior Vice President.............cooooviviiiimieiiiiiine. $275.00
Vice Presidents ....ooooeueeeieeeee e $225.00
Assistant Vice President.........oooovveeveeeveeciineieieeenn, $195.00
Senior ASSOCIALE ....ooooviiiiiiieieeeieieieeeeeeeeeeeeeeeeenes $150.00
ASSOCIALE ..t $125.00
Analyst ..o $85.00
Administrative ASSISTANES.......ooeeeeeeeeeeeee e e, $65.00

Clerical ..o e $35.00



We look forward to the opportunity to discuss this letter further and begin our work for the
District. If you have any questions, please feel free to call. If this scope and cost are agreeable
to the District, you may indicate acceptance by signature in the blank provided below.

Sincerely

FIELDMAN, ROLAPP & ASSOCIATES

IQM/M o'

James V. Fabian
Principal

Accepted this day of , 2010

MONTECITO FIRE PROTECTION DISTRICT
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SUMMARY OF DESITTER PROPERTY APPRAISALS AND ENGINEERING ANALYSES

Option | Location Appraisal Construction | Cost to move Total cost | Projected wall
No. Costs existing berm height on east
and landscaping side of road
1 Approximately 2 feet west of | $20,000 $ 94,000 $3,300 $117,300 | 4.5 feet
existing 18' easement
2 Commences at west line of $ 9,200 $105,000 $3,300 $117,500 | 5.5 feet
existing 18' easement
3 Commences at existing berm, | $ 9,600 $125,000 $0 $135,700 9 feet

therefore not requiring
existing berm and
landscaping to be relocated.
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AH1GEMARK®

CAPITAL MANAGEMENT

Vision. Discipline. Results™

WHY THE PARS DIVERSIFIED
'MODERATE PORTFOLIO?

Comprehensive Investment Solution
HighMark’s diversified investment portfolios
are designed to balance return expectations
with risk tolerance. Key features include:
sophisticated asset allocation and optimization
techniques, four layers of diversification (asset
class, style, manager, and security), access to
rigorously screened, top tier money managers,
flexible investment options, and experienced
investment management.

Rigorous Manager Due Diligence

Our mutual fund research team utilizes a rigorous
screening process that searches for investment
managers and styles that have not only produced
above-average returns within acceptable risk
parameters, but have the resources and
commitment to continue to deliver these results.
We've set high standards for our investment
managers and funds. This is a highly specialized,
time consuming approach dedicated to one
goal: competitive and consistent performance.

Flexible Investment Options

In order to meet the unique needs of our clients,
we offer access to flexible implementation
strategies: HighMark Plus utilizes actively
managed mutual funds while Index Plus utilizes
index-based securities, including exchange-traded
funds. Both investment options leverage
HighMark's active asset allocation approach.

Risk Management
The portfolio is constructed to control risk
through four layers of diversification -- asset
classes (cash, fixed income, equity), investment
styles (large cap, small cap, international,
value, growth), managers and securities.
Disciplined mutual fund selection and

PARS Diversified Portfolios -
Moderate
As of December 31, 2009

INVESTMENT OBJECTIVE

To provide growth of principal and income. It is expected that dividend and
interest income will comprise a significant portion of total return, although
growth through capital appreciation is equally important

Efficient Frontier

Balanced/Moderately Aggressive
Moderate

Moderately Conservative

Reward (Rate of Return)

Conservative

Risk (Standard Deviation)

ASSET ALLOCATION — MODERATE PORTFOLIO

Strategic Range Policy Tactical
Equity 40-60% 50% 53%
Fixed Income 40-60% 45% 42%
Cash 0-20% 5% 5%

ANNUALIZED TOTAL RETURNS

* HighMark Plus * Index Plus

Current Quarter® Current Quarter® ............2.79%
Blended Benchmark* Blended Benchmark* 2.92%
Year To Date* 3470 YearTo Dater U st
Blended Benchmark* 16.01% Blended Bm(hvmu/ 16.01%
1 Year . . U 2147%  1Year....................16.05%
Blended B«’mhvmrk 16.01% Blended Benchmark 16.01%
2 Year .. CUB321% 2 Year 2.53%
B(uulul Eukthmu!,\ 2.71% Blended Benchmark -2.71%
L 027% 3 Year. a0 006%
Mem/ml lﬂmnhmm/x 0.16% Blended Benchmark 0.16%
Ceoo L U193%  4Year ..l LU N/A
lllﬂndﬁd Iimz(/mxmlz 2.53% Blended Benchmark 2.53%
Inception To Date (63-Mos.) ..3.92% Inception To Date (44-Mos.) . . .1.66%
Blended Benchmark 3.56% Blended Benchmark 2.01%
*Returns less than 1-year ot annualized. 'Breakdown for Blended Benchmark: 43 00; 2% Russell 2000, 5%

&P 500, 2
MSCI EAFE, 15% ML 1-3 o Chovt, 308 B gt 35, i s M L P 0 Al 2007, the blended
henchamarks e 30% S 500, 19 ML 1-3V+ Corpin, 30% BC A, and S0 o IR T-51.

ANNUAL RETURNS
o HighMark Plus

® Index Plus

process helps to drive return potential while
reducing portfolio risk.

2005 6.08% 2005 N/A
2006 .. 8.83% 2006 ... . N/A
2007 ........ e 5.88% 2007 . . 5.78%
2008 ...oooieeeee-22.88% 2008 -18.14%
2009 1.47% 2009 16.05%
PORTFOLIO FACTS
® HighMark Plus ® Index Plus
Inception date Inception date 05/2006
No. of Funds in Portfolio No. of Funds in Portfolio L1

A newly funded account enters a composite after three full months of management and is removed from a composite
at the end of the last full month that the account is consistent with the riteria of the composite. Terminated accounts
are included in the historical results of a composite through the last full month prior to closing. Composites may
include accounts invested in domestic (U.S) or international (non-U.S.) individual securities, funds, or a combination
thereof, Account exclusions based on equity security concentrations are applied quarterly. Employing a construction
methodology different from the above could lead to different results.

AH1GEMARK

CAPITAL MANAGEMENT

Vision. Discipline. Results™

WHY THE PARS DIVERSIFIED
'MODERATELY CONSERVATIVE PORTFOLIO?

Comprehensive Investment Solution
HighMark’s diversified investment portfolios
are designed to balance return expectations
with risk tolerance. Key features include:
sophisticated asset allocation and optimization
techniques, four layers of diversification (asset
class, style, manager, and security), access to
rigorously screened, top tier money managers,
flexible investment options, and experienced
investment management.

Rigorous Manager Due Diligence

Our mutual fund research team utilizes a rigorous
screening process that searches for investment
managers and styles that have not only produced
above-average returns within acceptable risk
parameters, but have the resources and
commitment to continue to deliver these results.
We've set high standards for our investment
managers and funds. This is a highly specialized,
time consuming approach dedicated to one
goal: competitive and consistent performance.

Flexible Investment Options

In order to meet the unique needs of our
clients, we offer access to flexible implementation
strategies: HighMark Plus utilizes actively
managed mutual funds while Index Plus utilizes
index-based securities, including exchange-traded
funds. Both investment options leverage
HighMark's active asset allocation approach.

Risk Management

The portfolio is constructed to control risk
through four layers of diversification -- asset
classes (cash, fixed income, equity), investment
styles (large cap, small cap, international,
value, growth), managers and securities.
Disciplined mutual fund selection and monitoring
process helps to drive return potential while
reducing portfolio risk.

PARS Diversified Portfolios -
Moderately Conservative
As of December 31, 2009

INVESTMENT OBJECTIVE

To provide current income and moderate capital appreciation. The major portion of
the assets is committed to income-producing securities. Market fluctuations should
be expected

Efficient Frontier

Balanced/Moderately Aggressive
Moderate

Moderately Conservative

Conservative

Reward (Rate of Return)

Risk (Standard Deviation)
ASSET ALLOCATION — MODERATELY CONSERVATIVE PORTFOLIO

Strategic Range Policy Tactical
Equity 20-40% 30% 33%
Fixed Income 50-80% 65% 61%
Cash 0-20% 5% 6%

ANNUALIZED TOTAL RETURNS

* HighMark Plus © Index Plus

Current Quarter* Current Quarter* ............1.79%
Blended Benchmark*! Blended Benchmark* 1.83%
Year To Date* ...... .17 64‘m Year To Date* e 11.92%
Blended Benchmark* 11.57% Blended Benchmark® 11.57%
1 Yea B 17.64% 1Year ...... e 11.92%
Blended Benchmark 11.57% Blended Benchmark 11.57%
2Year......... 2 Year -0.99%
Blended Benchmark Blended Benchmark 0.40%
Year . 3 Year e .. 1.39%
Blended Benchmark Blended Benchmark 2.38%
. .. 3.36%
Blended 3.68' Blended Bum/munk 3.68%
Inception To l)m (63-Mos.) .. 4.59%  Inception To Date (56-Mos.) . ..3.93%
Blended Benchmark 4.00% Blended Benchmarlk 3.99%
" Retume s than | yearare notannualived. Bk forBlded Benchmark: 250 S 500;1.8% Russell 2000
5 3 Year Corp./Govt, 40 Mth 07, the blended

benchmarks were 30% S&P 500,

L 1-3¥r Corp/Gor R, and 54 i INICh o
ANNUAL RETURNS

* HighMark Plus ® Index Plus

2005 . ..5.51% 2005 N/A
2006....... R VAL 2006 ..o .9.49%
2007 ooeieeeeeeeeee.6.59% 2007 oo ..6.32%
2008 ... S ersaenee -]5 37% 2008 -12.40%
2009.... e 17.64% 2009 .o 11,92

PORTFOLIO FACTS
© HighMark Plus
Inception date
No. of Funds in Porlfollo

o Index Plus
Inception date .
No. of Funds in Portfolio

10/2004

A newly funded account enters a composite after three full months of management and is removed from a composite
at the end of the last full month that the account is consistent with the eriteria of the composite. Terminated accounts
are included in the historical results of a composite through the last full month prior to closing. Composites may include
accounts invested in domestic (US.) or international (non-U.S.) individual securities, funds, or a combination thereof.
Account exclusions based on equity Security concentrations are applied quarterly. Employing a construction methodology
different from the above could lead to different results

AHiGEMARK®

CAPITAL MANAGEMENT

Vision. Discipline. Results™

ABOUT THE ADVISER

HighMark Capital Management, Inc.
(HighMark), the adviser to HighMark Funds,
has over 9o years of institutional money
management experience with more than
$16 billion in assets under management.
HighMark has a longterm disciplined approach
to money management and currently man-
ages assets for a wide array of clients.

ABOUT THE PORTFOLIO
MANAGEMENT TEAM

Andrew Brown, CFA

Senior Portfolio Manager
Investment Experience: 17 Years
HighMark Tenure: 12 Years
Education: MBA, University

of Southern California;

BA, University of Southern California

Tom Cheo

Senior Portfolio Manager
Investment Experience: 29 Years
HighMark Tenure: 9 Years
Education: BA, Boston University

Ahmed Khatib, CFP

Portfolio Manager

Investment Experience: 6 Years
HighMark Tenure: 3 Years

Education: MBA, University of California,
Trvine; BA, University of California,

San Diego

Mike Ladd, CFA

Senior Portfolio Manager

Investment Experience: 16 Years
HighMark Tenure: 1 Year

Education: MBA, University of Oklahoma;
BA, Oklahoma City University

Anne Wimmer, CFA

Senior Portfolio Manager

Investment Experience: 22 Years
HighMark Tenure: 2 Years

Education: BA, University of California,
Santa Barbara

Asset Allocation Committee
Number of Members: 8
Average Years of Experience: 24
Average Tenure (Years): 13
Manager Review Committee
Number of Members: 11
Average Years of Experience: 16
Average Tenure (Years): 8

PARS Diversified Portfolios -
Balanced/Moderately Aggressive

As of December 31, 2009

SAMPLE HOLDINGS

* HighMark Plus © Index Plus

Davis NY Venture Fund iShares S&P 500

Eaton Vance Large Cap Value iShares S&P 500/Value

HighMark Large Cap Value iShares S&P 500/Growth

T. Rowe Price Growth Stock iShares S&P Small Cap 600 Value
T. Rowe Price New Horizons iShares S&P Small Cap 600 Growth
HighMark International Fund iShares MSCI EAFE

HighMark Bond Vanguard Short-Term Corp Adm
Vanguard Short-Term Corp Adm iShares MSCI Emerging Markets
Lazard Emerging Markets Instl iShares Barclays Capital Aggregate Bond
Dodge & Cox International Stock iShares Cohen & Steers Realty Fund
MFS International Growth

Manning & Napier Equity Fund

PIMCO Total Return

Rainier Large Cap Growth

Columbia Small Cap Value

First American Real Estate Fund

Holdings are subject to change at the discretion of the investment manager

STYLE

Intl Stocks
Small Cap 1%

Large Cap

Large Cap
8%

The performance records hown represent sizeweighted_composites of tax exempt accounts that meet the following
cria: Composites arc managed by HighMark's HighMark Capital Advisors (HC Full imvesment authoriy according ©©

RS e Nodertcly Adarcstue e e P abjecies md o ok e cqut omentrsion of 354 o o .
stock securiy

resulsare caleulated and presnted in US, dollarsand dg no ref
s but do ¢ expenses. Returns ar

he deduction of investment advisory fees, cus

fees are described in Part 11 of HighMark's Form ADV. An account's return wil be
other expenses hat may b incurred in the managemen ofan account The High\i ark Ca
ment fee schedule is 1.00% annualy. estment for

F

4 million

i of cad
after fees (Net-of-Fees) and $12.76 million ross-of.F
procedures for calculating and reporting performance results is available upon request

the small-cap segn

m verse The unmanaged Barclays Capital (BC) US Aggre
Rmmnf\w,\mmu,w,mmm he o ket e s ahoie The Nl ynch (VT 1-30eat US o
R e e e oot

& Government Index tracks the bond performar

maturity less than 3 years. The unmanaged Citigroup 1-Month Treasury Bill Index tracks the yield of the 1-month U.S Treasury Bill

Indiidual account management and constsuction will vy depending on cach clents investment needsand objectivs ncluding
liquicity needs tex stuation, ek tolerance, and security resticions There can be no guarantee tha this o any invesiment stategy
vall schieve i objective i perormaance des aof gudrantee Fgare esus,Securties invesuments involve ik ncluding the pos.
Sible Tos o the principal amount invested. Investments are not deposit of the advisers parent or any of the adviser’s affiates and
are not FDIC insured

HighMark s o wholly owned sbsidary of Union Bank, and managesinsiutional seprae acsount portolis for  wide variety of
entities. It also serves as investment adyiser for mutual funds and other types of funds, b-advises certain Union Bank collec-
v funds Union Bank, a subsidiary of UnionBanCal Corporation, provides certain sérvices o ighMark and is compensated for
these services.

AHiGEMARK®

CAPITAL MANAGEMENT

Vision. Discipline. Results™

ABOUT THE ADVISER

HighMark Capital Management, Inc.
(HighMark), the adviser to HighMark Funds,
has over 9o years of institutional money
management experience with more than
$16 billion in assets under management.
HighMark has a longterm disciplined approach
to money management and currently man-
ages assets for a wide array of clients.

ABOUT THE PORTFOLIO
MANAGEMENT TEAM

Andrew Brown, CFA

Senior Portfolio Manager
Investment Experience: 17 Years
HighMark Tenure: 12 Years
Education: MBA, University

of Southern California;

BA, University of Southern California

Tom Cheo

Senior Portfolio Manager
Investment Experience: 29 Years
HighMark Tenure: 9 Years
Education: BA, Boston University

Ahmed Khatib, CFP

Portfolio Manager

Investment Experience: 6 Years
HighMark Tenure: 3 Years

Education: MBA, University of California,
Trvine; BA, University of California,

San Diego

Mike Ladd, CFA

Senior Portfolio Manager

Investment Experience: 16 Years
HighMark Tenure: 1 Year

Education: MBA, University of Oklahoma;
BA, Oklahoma City University

Anne Wimmer, CFA

Senior Portfolio Manager

Investment Experience: 22 Years
HighMark Tenure: 2 Years

Education: BA, University of California,
Santa Barbara

Asset Allocation Committee
Number of Members: 8
Average Years of Experience: 24
Average Tenure (Years): 13
Manager Review Committee
Number of Members: 11
Average Years of Experience: 16
Average Tenure (Years): 8

PARS Diversified Portfolios -
Moderate
As of December 31, 200

SAMPLE HOLDINGS

® Index Plus
iShares S&P 500

 HighMark Plus
Davis NY Venture Fund
Eaton Vance Large Cap Value iShai P 500/Value
HighMark Large Cap Value iShares S&P 500/Growth
Rainier Large Cap Growth iShares S&P Small Cap 600 Value
T. Rowe Price Growth Stock iShares S&P Small Cap 600 Growth
Columbia Small Cap Value iShares MSCI EAFE
T. Rowe Price New Horizons Vanguard Short-Term Corp Adm
HighMark International Fund iShares MSCI Emerging Markets
HighMark Bond iShares Barclays Capital Aggregate Bond
Vanguard Short-Term Corp Adm iShares Cohen & Steers Realty Fund
Lazard Emerging Markets Instl
PIMCO Total Return
MEFS International Growth
Dodge & Cox International Stock
Manning & Napier Equity Fund
First American Real Estate Fund

STYLE

Holdings are subject to change at the discretion

of the investment manager

Intl Stocks
Small Cap 8.

Real Estate
15%
Large Cap

Large Cap
Value
3%

Large Cap
Core Short-Term
12%

8%
The performance records shown represent siz d_composites of tax t accounts that meet the following

mposites are managed by FhghMark's HighMark Capitl Advisors (HCA) with full investment authority according 6
the PA \mm”m st anl pasive obectives anl o o have sty concentation 3 25% o more i o common S0cksecury

Peformance reslsare clculated and presented in U, dollrs and do not reflect the dedction of insestment advisoryfees, cus-

s o o el tion of trading expense: s are d based on tra ou

Rarged fre at the discreton of Hi e

feesare described in Part I of HighMark's Form AD

other expenses that may be incurred in the ount The Highark Capital Advisors (HCA)

o o Sehee % s Acoumint o sopent 1o e seas 5 53 ]t et 1 o sl feer

1,00% deducted from the markt alu o the end of cch yea 2 $10 million iniial value would grow million

n dditionl nformation regardin the it

procedures for calculating an

Blended benchmarks represent HighMark's strtegic alloc etwveen ash and are rebalanced monthly
d l tin the reinvestment of

dox s representatve of

csigned to messyre developed market cquity performance, excluding
ures the performance.of the small-cap segment ofthe erse. The mmmd
JS. e Mer

Past performan g os
siblelos fthe prncipal amountnvesed.Investnent are ot epasits o the dviser'sparent or any of theadviser's afifates and
 FDIC insured

FihMlrk i  whally ovncd subsidisry of Union Bk snd manaes institution!sepust account portflio for a wide varicty of
entiis I b serves asimestmen adier for mutual funds and other types of funds and s certain, Union Bk colle

unds. Union Bank, a subsidiary of UnionBanCal Corporation, provides certain services o HighMark and s compensated for

these servicen




AH1GHMARK®

CAPITAL MANAGEMENT

Vision. Discipline. Results™

WHY THE PARS DIVERSIFIED
CONSERVATIVE PORTFOLIO?

Comprehensive Investment Solution
HighMark’s diversified investment portfolios
are designed to balance return expectations
with risk tolerance. Key features include:
sophisticated asset allocation and optimization
techniques, four layers of diversification (asset
class, style, manager, and security), access to
rigorously screened, top tier money managers,
flexible investment options, and experienced
investment management.

Rigorous Manager Due Diligence

Our mutual fund research team utilizes a rigorous
screening process that searches for investment
managers and styles that have not only produced
above-average returns within acceptable risk
parameters, but have the resources and
commitment to continue to deliver these results.
We've set high standards for our investment
managers and funds. This is a highly specialized,
time consuming approach dedicated to one
goal: itive and i e.

Flexible Investment Options

In order to meet the unique needs of our
clients, we offer access to flexible implementation
strategies: HighMark Plus utilizes actively
managed mutual funds while Index Plus utilizes
index-based securities, including exchange-traded
funds. Both investment options leverage
HighMark's active asset allocation approach.

Risk Management

The portfolio is constructed to control risk
through four layers of diversification -- asset
classes (cash, fixed income, equity), investment
styles (large cap, small cap, international, value,
growth), managers and securities. Disciplined
mutual fund selection and monitoring process
helps to drive return potential while reducing
portfolio risk.

PARS Diversified Portfolios -
Conservative
As of December 31, 2009

INVESTMENT OBJECTIVE

To provide a consistent level of inflation-protected income over the long-term
The major portion of the assets will be fixed income related. Equity securities
are utilized to provide inflation protection.

Efficient Frontier

Balanced/Moderately Aggressive

Moderate

Moderately Conservative

Reward (Rate of Return)

Conservative

Risk (Standard Deviation)

ASSET ALLOCATION - CONSERVATIVE PORTFOLIO

Strategic Range Policy Tactical
Equity 5-20% 15% 17%
Fixed Income 60-95% 80% 75%
Cash 0-20% 5% 8%

ANNUALIZED TOTAL RETURNS

* HighMark Plus * Index Plus

Current Quarter® .....1.80%  Current Quarter* ............132%
Blended Benchmark* 1.05%  Blended Benchmark* 1.05%
Year To Date* .............1559%  YearTo Date*..............10.48%
led;d Benchmark* 8.05% Blended BLthl/A,I’L'
1 Yea o . 1559% 1 Year . .
Blmdfd E«’mlwmrle 8.05% Blended llpmhmmk
2 Yea 2 Year
mam Benchmark . Blended Benchmark
3 Yea 3 Year . .
Blended Benclinar Blended Benchmark

Year ............. Yea . .
Blended Iimzr/mmrlz ﬁhmlul Bmchmmﬂ 4.42%
Inception To Date (66-Mos.) Inception To Date (66 4.27%

Blended Benchmark 4.29% Blended Benchmarlk 4.29%

“Returns lessthan 1-year are not annualized. 'Breakdown for Blended Benclmark:12% S&P 500; 1% R 00, 2% MSCI
EAFE, 40% ML 1-3 Year Corp./Govt, 40% BC Age, 5% Citi 1 Mth T-Bill. Prior to April 2007, the el bens
were 15% S&P 500, 40% ML 1-3¥r Corp/Gov, 40% BC Agg, and 5% Citi 1Mth T-Bill

ANNUAL RETURNS
* HighMark Plus
2005
2006

® Index Plus
4.24% 2005 3.17%
6.44% 2006 6.89%

2007 ........ R on6.44% 2007 6.49%
2008 -9.04% 2008 rm6.70%
2009... . 15.59% 2009 . ...10.48%

PORTFOLIO FACTS
© HighMark Plus
Inception date
No. of Funds in Portfolio

® Index Plus
07/2004 Inception date ............... 07/2004
47 No. of Funds in Portfolio ............. 1

A newly funded account enters a composite after three full months of management and is removed from a composite
at the end of the last full month that the account is consistent with the riteria of the composite. Terminated accounts
are included in the historical resuls of o composic through the last full mondh prior to clsing. Composites may
include accounts invested in domestic (U.S) or internatio -U.S.) individual securities, funds, or a combination
hereof, Account exclusions based on equity security concentrations are spplied guarerly. Employing & construction
methodology different from the above could lead to different results.

AHiGHMARK®

CAPITAL MANAGEMENT

Vision. Discipline. Results™

ABOUT THE ADVISER

HighMark Capital Management, Inc.
(HighMark), the adviser to HighMark Funds,
has over go years of institutional money
management experience with more than
$16 billion in assets under management.
HighMark has a longterm disciplined approach
to money management and currently man-
ages assets for a wide array of clients.

ABOUT THE PORTFOLIO
MANAGEMENT TEAM

Andrew Brown, CFA

Senior Portfolio Manager
Investment Experience: 17 Years
HighMark Tenure: 12 Years
Education: MBA, University

of Southern California;

BA, University of Southern California

Tom Cheo
Senior Portfolio Manager
Investment Experience: 29 Years
HighMark Tenure: 9 Years
Education: BA, Boston University

Ahmed Khatib, CFP

Portfolio Manager

Investment Experience: 6 Years
HighMark Tenure: 3 Years

Education: MBA, University of California,
Irvine; BA, University of California,

San Diego

Mike Ladd, CFA
Senior Portfolio Manager

Investment Experience: 16 Years
HighMark Tenure: 1 Year

Education: MBA, University of Oklahoma;
BA, Oklahoma City University

Anne Wimmer, CFA

Senior Portfolio Manager

Investment Experience: 22 Years
HighMark Tenure: 2 Years

Education: BA, University of California,
Santa Barbara

Asset Allocation Committee
Number of Members: 8
Average Years of Experience: 24
Average Tenure (Years): 13

Manager Review Committee
Number of Members: 11
Average Years of Experience: 16
Average Tenure (Years): 8

PARS Diversified Portfolios -
Moderately Conservative
As of December 31, 2009

SAMPLE HOLDINGS

® Index Plus
iShares S&P 500

 HighMark Plus
Davis NY Venture Fund
Eaton Vance Large Cap Value iShares S&P 500/Value
HighMark Large Cap Value iShares S&P 500/Growth
Rainier Large Cap Growth iShares S&P Small Cap 600 Value
T. Rowe Price Growth Stock iShares S&P Small Cap 600 Growth
Columbia Small Cap Value iShares MSCI EAFE
T. Rowe Price New Horizons Vanguard Short-Term Corp Adm
HighMark International Fund iShares MSCI Emerging Markets
HighMark Bond iShares Barclays Capital Aggregate Bond
Vanguard Short-Term Corp Adm iShares Cohen & Steers Realty Fund
Lazard Emerging Markets Instl
PIMCO Total Return
Dodge & Cox International Stock
MFS International Growth
Manning & Napier Equity Fund
First American Real Estate Fund

Holdings are subject to change at the discretion

of the investment manager.

STYLE

Intl Stocks

6 Cash
Smallcap 7% 6%

o Real E:
S75% eal Estate

Large Cap 1.25%
Growth

575%

Large Cap Interm-Term
6.5% 48%
ShortTerm
Bond
13%

The performance records shown, represent size weighted compostes of tax cxempt accounts that mect the following
ity Composies are managed by arks Hligh\ark Captal Advisors (HCA) with ful investmens guthority according
e PARS Moderaely C st acie and pasine ohjeceesand do nox have Sty concentaton o more n one
common stock security

Performance results are calulated and presented in U, dollars and do not reflect the deduction of imvestment advisory fees,cus

y f < but do reflect the deduction of trading expenses. Returns are e clculaed based on tade-date accounting Fees
i he dmu\umuHhﬂv\l\vk apital Man “NA. (Union Bank) investment advisoryfees
scribed in Part I of FighMirk' o 3 by investment advisory

Advisors (HC: \V st mk‘

100% an
deducted from the as value at th
(Net-ok-Feeg and $13.76 milhon belore hioral ormaton sesaimg T s e s pcedires
or s seporing perormence st s al BT o et

Blended benchmarks represent HighMark's strategic allocations between equity, fixed income, and cash and are rebalanced monthly
Benchomak euras ook el the deucton of vy femo other expeteeofserting bt asomesthe eovetmet o
idends and other camings An investor cannot nvest direcly inan inde. P 500 Index is reps

performance of arge ock market The MSCI EAFE In dmmm foat-adsusted market capital
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AHiGHMARK®

CAPITAL MANAGEMENT

Vision. Discipline. Results™

ABOUT THE ADVISER

HighMark Capital Management, Inc.
(HighMark), the adviser to HighMark Funds,
has over 9o years of institutional money
management experience with more than
$16 billion in assets under management.
HighMark has a longterm disciplined approach
to money management and currently man-
ages assets for a wide array of clients.

ABOUT THE PORTFOLIO
MANAGEMENT TEAM

Andrew Brown, CFA

Senior Portfolio Manager
Investment Experience: 17 Years
HighMark Tenure: 12 Years
Education: MBA, University

of Southern California;

BA, University of Southern California

Tom Cheo

Senior Portfolio Manager
Investment Experience: 29 Years
HighMark Tenure: 9 Years
Education: BA, Boston University

Ahmed Khatib, CFP

Portfolio Manager

Investment Experience: 6 Years
HighMark Tenure: 3 Years

Education: MBA, University of California,
Irvine; BA, University of California,

San Diego

Mike Ladd, CFA

Senior Portfolio Manager

Investment Experience: 16 Years
HighMark Tenure: 1 Year

Education: MBA, University of Oklahoma;
BA, Oklahoma City University

Anne Wimmer, CFA

Senior Portfolio Manager

Investment Experience: 22 Years
HighMark Tenure: 2 Years

Education: BA, University of California,
Santa Barbara

Asset Allocation Committee
Number of Membe
Average Years of Experience: 24
Average Tenure (Years): 13

Manager Review Committee
Number of Members: 11
Average Years of Experience: 16
Average Tenure (Years): 8

PARS Diversified Portfolios -
Conservative
As of December 31, 20

SAMPLE HOLDINGS

* HighMark Plus © Index Plus

Davis NY Venture Fund iShares S&P 500

Eaton Vance Large Cap Value iShares S&P 500/Value

HighMark Large Cap Value iShares S&P 500/Growth

Rainier Large Cap Growth iShares S&P Small Cap 600 Value

T. Rowe Price Growth Stock iShares S&P Small Cap 600 Growth
Columbia Small Cap Value iShares MSCI EAFE

T. Rowe Price New Horizons Vanguard Short-Term Corp Adm
HighMark International Fund iShares MSCI Emerging Markets
HighMark Bond iShares Barclays Capital Aggregate Bond
Vanguard Short-Term Corp Adm iShares Cohen & Steers Realty Fund
Lazard Emerging Markets Instl
PIMCO Total Return

Dodge & Cox International Stock
MEFS International Growth
Manning & Napier Equity Fund
First American Real Estate Fund

Holdings are subject to change at the discretion
of the investment manager

STYLE

Cash
Intl Stacks g, Real Estate
2.75% 0.75%
Small Cap 3.75%

Large Cap
Growth 2.75%

Large Cap
Value 4%
Large Cap
Core 3%
Interm-Term
Bond

4u%

Short-Term
Bond
31%
The performance records shown represent sizeoweighted_ composite of tax exempt accounts that meet the following

osites are managed by HighMark's HighMark Capital Advisors (HCA) with full investment authority according to
onservative active and passive objectives and do not have equity concentration of 25% or more in one common
ty

Perormance reulsare calculated and presented in U, dollars and do not reflect the deduction of imestment advisory fees,cus
s but do reflect the deduction of trading expenses. Returns are calculated based on tra

i Gicreion of Mg ool Mammgeratoe i and Union Bank N (Union Ban); investment achisory
escibed in Prt I of Highiark's Form ADYV. An account's return wil be reduced by investment advisory fees and any
be incurred inthe managemen ofan account The i hMark Canital Advisors (HCA) standard manage

other expenses that m
et ot schedule i 1.00% annually, AsSuming an mvestment or fve years o 3% annual total return and an annual fee ate
1.00% deducted from the assets at market value at the end Mudv\uv & 510 milion il vl seould grow t0 312,14 millon

after fees (Net:

3 (Fecs) and §12.76 million before fees (Grossof-Fecs): Addtonal informatio regaring the fim's polices nd
procedures for

lulating and reporting performance resuts is available upon request
Blended benchmarks reprsent HighMark's strategic allocations between cquity, fixed income, and cash and are rebalanced monthly
Benchmark returns do not relect the deduction of advisory fees or other expenses of investing but assumes the reinvestment of
dividends and other camings. An investor cannot invest directly in an index. The unmanaged SXP 500 Index is representative of
the perfor om) et The MSCI EAFE Index

ey vt The upimseaged B «
a ond market asa whole The Merrill Lynch (ML) 1-3 Year porate
T the bond performance of Th S Corporate & Government Index; with a remainin «rmmlm.\!
“The unmanaged Citigroup 1-Month Treasury Bill Index tracks the yield of the 1-month U
Individual account management and consructon will vary depending on cach lients investment needs and objectves inchuding
liquidity needs, tax situation, risk tolerance, and sccurity restrictions. There a at this or any investment strategy
will ahieve t objective Past performance docs n e gt resuls Securities investments s involverisk ncluding the pos.
bl Tos o the prncipal amount invested. Investments are not depasts of the advisers parent o any of the adviser’s affiates, and
are not FDIC insured

HighMark s 0 wholly owned sbsidary of Union Bank, and managesinstiuonal sparate acsount portolis for  wide varicy of
entities. It also serves as investment adviser for mutual funds and other types of fun advises certain Union Bank collcc-
e s Unon k. 3 ibediary of UrionBanCal Corporation, rovile cetain s 10 EOgAMArk and & comperssted for
these services

small-cap

maturity less than 3 years









